Global current account balances as a %
of world GDP
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Eurozone current account deficits: 2000 — 2008
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US private and public leverage cycles

—Public and —private debt as a % of NGDP
250

B
A

.
/

Financial Repression

\\/\/" //\/
50 A~ N
/™~ 1

O

WWII ends

Housing bursts

™~

—

1915 1925 1935 1945 1955 1965 1975 1985 1995 2005

Source: McCulley and Pozsar

Institute For . I Too Much of the Wrong Sort of Capital Flow | 3
New Economic Thinking




UK household deposits and loans: 1964 — 2009
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Measures of increasing financial intensity
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US debt as a % of GDP by borrower type
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US financial sector assets
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Categories of debt: UK 2009
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Credit and asset price cycles
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Interactions between credit categories and

effects
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Categories of net capital flow effects

Finance for new Over-investment

construction boom overhang
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Net capital flows and domestic credit cycles

Credit and asset price cycles
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Total cross-border capital inflows: 1980 — 2011
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Coefficient of variation of inward cross-border
runs by type
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Dynamics of increasing deficits in reserve
currency economy
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